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In the Indian context, liberalization is not so much a process of freeing trade as one of 

camouflaging persecution of the peasantry. Similarly, globalization does not mean access to 

the world community but rather marginal softening of the tyrannical system of ‘Indian 

preference liberalization may have on producers, consumers and the economy. 
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INTRODUCTION 

 

Agriculture in India was assigned to one of the lower castes in the Hindu hierarchy. The 

villages had poor infrastructure; farmers used age-old traditional technology within the limits 

of local inputs and found customers for the surplus produce within the village and in the 

nearby markets. Vagaries of monsoons, tyranny of the kings and the brutalities of the 

invaders made investment in Agriculture highly hazardous. In 1991, when the nehruvian 

socialistic pattern collapsed, Indian Industry was the most subsidized in the world, while the 

Agriculture in India was the most taxed. The Economic Reforms of the 1991 vintage should 

have addressed themselves to the problem of this duality and to providing Indian farmers’ 

freedom of access to markets and technology. In fact, they barely touched agriculture. The 

economic Reforms remained, largely, confined to the non-agricultural sector. Despite the fact 

that India continues to be principally primary producer country, globalization is considered to 

be relevant only in the non-farm sector. In 1991, when the nehruvian socialistic pattern 

collapsed, Indian industry was the most subsidized in the world, while the Agriculture in 

India was the most taxed. The Economic Reforms of the 1991 vintage should have addressed 

themselves to the problem of this duality and to providing Indian farmers’ freedom of access 

to markets and Technology. In fact, they barely touched agriculture. The Economic Reforms 

remained, largely, confined to the non-agricultural sector. Despite the fact that India 
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continues to be principally primary producer country, globalization is considered to be 

relevant only in -non farm sector. 

  

Growth in Agriculture  

 

That the Economic reforms in India have largely bypassed agriculture is largely conceded. 

There is, however, little realization that agriculture never was on the agenda of the Economic 

Reforms (ER).For its architects, ER consist essentially of creating an economic environment 

combining the discipline of competitive markets with efficient public services. Sustained and 

broad based agricultural development was, in the eyes of its authors, necessary for ER but 

only in order to alleviate rural poverty, assures food security, generate a buoyant market and 

contribute to export effort. The agricultural base for ER was to be developed through, not 

competitive market environment as in the non-agrarian sector, but through the old familiar 

public investments, upkeep of infrastructure, maintenance of remunerative prices, 

reinforcement of land and tenure reforms, promotion of agro-processing, improvement of 

rural credit and R&D etc. The only innovations were to be scaling down of preferential 

protection to industries, de-restriction of domestic trade, relaxation of export controls and 

curtailment of the regime of so called `farm subsidies’. 

 

India missed the opportunity to open up two decades ago; its attempts to do so now must be 

regarded as better late than never. Others such as Desai (1999) observe that, “the logic of the 

global economy as well as India’s interest’s dictates that India becomes proactive in its 

liberalization policies. India must liberalize not because it has no choice but because it is the 

best choice”. His lament that India has adopted a ‘victim mentality’ when it really needs to 

adopt a ‘winner mentality’ has become less of a concern as over time, India has shown 

commitment to stay on the bandwagon of globalization. Having realized that globalization is 

a necessary but not a sufficient condition for high growth production, India has undertaken 

economic reforms, both internal and external. However, it must be ensured that these reforms 

are synchronized so that the pace of both reforms is set right in order to work hand in hand to 

promote agricultural productivity growth. 

 

Training the farmers and educating them appropriately to change their mindset and 

reorienting them to take up new activities or adopt foreign technology is of utmost 

importance. In this context, it is necessary to involve non-governmental organizations in 

training and mobilizing the rural poor to face the challenge of liberalization. Also, with 

domestic economic reforms, more care needs to be exercised to draw up state-specific 

liberalization measures to maximize their benefits. Lastly, in the implementation of these 

reforms for successful globalization, one crucial element, not entirely within control is the 

need for good governance and stability in the political and economic environment. Political 

leaders who are the ultimate decision makers in these matters need to examine their own role 
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dispassionately. It is quite apparent that at this relatively early stage, there is little observable 

evidence of gains to India’s agricultural performance after opening up. However, there could 

easily be benefits that have not yet surfaced, or are yet to be identified and perhaps too 

difficult or intangible to measure. Whatever the case, it is highly likely that it is too soon to 

assess the full impact of globalization and economic reforms. Furthermore, the process of 

liberalization has been gradual and remains incomplete. For example, the complete removal 

of quantitative restrictions after March 2001 will have provided an opportunity for Indian 

farmers to tap world markets and, if they are successful, results should start to become 

evident soon. Export promotion via the development of export and trading houses as well as 

effective liberalizing export promotion zone schemes for agriculture are fairly recent 

measures and only time will tell as to how effective these measures are. Other possibilities 

such as agro-industry parks for promoting exports are also in the pipeline.  

 

It is clear that the liberalization policies adopted by the government of India played a 

dominant role in the agrarian crisis that is now being played out. However, this is not to say 

that liberalization and globalization are per say bad, or inherently inimical to an economy. It 

is the ‘one size fits all’ brand of liberalization adopted by the IMF and the World Bank which 

forces countries, liberalize and globalize without exception which has failed. Without taking 

into account the state of an economy, and in this case, the state and nature of the agricultural 

sector in India, the IMF and the World Bank, with the cooperation of the Indian government, 

embarked on mismatched reforms, which have caused misery and despair among millions of 

Indian farmers, driving large numbers of them to suicide. It is also essential to break the link 

between aid and liberalization, which caused India in the first place to accept the conditions 

of the IMF. Remember that India was on the brink of a financial crisis in 1991 when it 

applied for the IMF loan and accepted its conditions—perhaps the course of economic reform 

in India would have taken a very different course if there was no urgent need to borrow from 

the IMF. The start to this process may have already occurred: recognizing the failure of its 

liberalization policies, (and perhaps also the failure of DFID with AP’s power10 reforms) the 

Blair government of Britain announced in 2004 that it will no longer make liberalization and 

privatization conditions of aid. In another blow to the neo-liberal lobby, Chandra Babu Naidu 

suffered the worst ever defeat in the 2004 state elections in his party’s history, with rural AP 

clearly rejecting his brand of World Bank sponsored liberalization. The battle, however, has 

not yet been won. It is essential for the rest of the G8 to follow Britain’s example in order to 

influence World Bank and IMF policy towards India to ensure blind liberalization is not 

pursued, and so that countries like India can adopt tailor-made reforms to suit their economy. 

 

In conclusion, India has successfully set sail on the waters of globalization and economic 

reforms and even in the wake of economic and political instability, she has to carefully steer 

her course in order to reap the benefits of increased productivity growth in the agricultural 

sector. 



 

  DR. NIKI MALHOTRA                                           4P a g e  

 

 

 
 

1. Analysis of Trends in India’s Agricultural Growth by Elumalai Kannan Sujata Sundaram. 

 

2. Impact of Globalization on Indian Agriculture by Nirmala Rani   

    (www.erpublications.com) 

 

3. ASIA-PACIFIC DEVELOPMENT JOURNAL Vol. 10, No. 2, December 2003 Renuka     

    Mahadevan  Productivity growth in Indian agriculture: the role of globalization and  

    economic reform ..  

 

 

 


